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by the 1nflat10n raging in the West. : )
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% ’ The Soviet econony grew brlskly in 1974, llttle affected :

the highest rate since 1970,

% |
! -- Industrial productlon 1ncreased 8% by Soviet measures, 4
i 5!

, - Capltal investment grew by 7%, exceedzng the plan and %
i ' nearly double last yea-'s rate, ., . : 4

- Farn output fell 3.7% below the record set in 1973; ‘
nevertneless, grain output at 195.6 million tons i
was the Secord highest in: hlstory and cotton output
reached a new high, ' P

-- National income (Soviet deflnltlon) rose 5%, short-
comings in agriculture held the gain to three-fourtns
of plan. - I !

i .

The Soviet economic plan for 1975 proqecas continued
high rates of growth but discloses no new 1n1t1at1ves or :
changed piiorities. : P !
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a ' -- Planned GNP growth is estimated at about 6%% with
' industrial growth of 6.7% amd a recovery in
agllcultural growth of more than 10%' '

PUSEIST

!

i i

PR sy

T
!
{

Capltal investment is slated to rlsc'by more than |
7%; the agricultural sectox and the fuel and power k]
industries appear to have flrst claim on investment 4
resources. " ;
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Desplte the hi.gh growth planned for 1975, major goals
of the fxve-year plan (i971-75) will not be met.

- Many oL the consumer goals cannot be'reached because .’ i
of dxsappomntxng harvests in 1972 'and 1974 and slow '
construction and assimilation.of new productlon
capacxty, P ) ;
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-= Wage increases will be hkeld down to keep incomes :

in line with available goods Fnd gervices,

i : S .

== Oil and natural gas output will not reach . their B
targets, largely because of the depletion of older ' :
fields and technical problems in exploiting new
areas. o o ‘
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In 1974 there was a major turnaround in the Soviet hard o
currency picture, ' .

A T
- z. T T AR
RS e e N N T I T T N N L

== High prices for ¢il and other raw materials increased
the value of Soviet exports substantially; at the
same time, grain imports declined. An export surplus _
of §1 billion to $1.5 billion is estimated for 1974
and the 1975 surplus may well be larger. b
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~- High gold prices provided an additional cushion. Sales g
out of current producktion may have earned the Soviets
some $800 million in 1974. At $175 an ounce such
sales could earn over $1 biilion in 1975 and even more

in subsequent years. . ‘ !

The strong Soviet hard currency position .will improve the
: USSR's bargaining power in the international ecconomic arena
over the next few years. v |

== Moscow can now afford to pay cash'as it agreed to do 3
recently for $800 million worth of Wast German equip- b
ment for the Kursk steel complex and for $100 million i
of fnternational Harvester crawlex tractors. 1
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: == The USSR can resist high interest rates and is likely i
i to bargain hard on other commercial terms.. 3
i . ; ' . ! X
i . - i ‘[
} == The Soviets can also consider postponing exports of . :
: some corunodities, such as diamonds, which probably ' §
i will bring higher prices in the future. : - !
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The main underlying proklems in the %cviet ecdonomy a
continue to be: | P - %
] b - i
== An inability to smoothly transleate knowledge of new i
techniques and new products intw large-scale pro- ﬂ
duction. j : ) o

I | ! ; %

-~ Acute shortages of housing, ge:nerally poor quality q

of consumer goods, and indifferent service in the

consumer sector. ! . : ﬁ
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